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6 3 3  Fo lso m  

SAN FRANCI SCO-A 171,000-sf off ice building here being vacated by 

Wells Fargo at  the end of the m onth has been scooped up by the cityÕs 

largest  hospital, California Pacific Medical Center, which signed a 10-

year lease for the ent ire building. Built  in the m id-1960s at  633 Folsom 

St . and renovated twice in the 1990s, the seven-story st ructure is 

owned by Swig Co., a locally based real estate com pany. 

 

CPMC says it  will begin m oving som e of it s adm inist rat ive operat ions 

into the building early this year. While the negot iated lease rate was 

not  disclosed local indust ry sources tell GlobeSt .com  that  CPMC likely 

received a break from  the asking lease rate of $45 per sf per year 

because it  will occupy the space largely as is, saving the building 

owner the cost  of tenant  im provements, which are typically built  into 

the asking rate. At  $40 per sf, the value of the lease would be 

approxim ately $68 m illion. 

 

The lease is related to CPMCÕs effort  to com ply with state seismic 

requirem ents by 2013. A CPMC source tells GlobeSt .com  that  the lease 

will allow the hospital to consolidate a good port ion of it s 



adm inist rat ive operat ions in a single building while also freeing up 

other locat ions for redevelopm ent . 

 

For exam ple, the source says CPMC houses several of it s departments-

-com m unicat ions, m arket ing, development  and it s philanthropic arm - -

in the Cathedral Hill Hotel at  Van Ness Avenue and Geary Boulevard, 

which it  hopes to raze and replace with a new $1.7-billion hospital that  

m eets the new seism ic requirem ents. Addit ional CPM departm ents 

housed in leased offices around the city also will relocate to 633 

Folsom , which based on 250 sf per person could house close to 700 

em ployees. 

 

ÒThis will consolidate som e of our departm ents under one roof, which 

is im portant  for us,Ó the source says. ÒWhen people are scat tered itÕs 

harder to com m unicate.Ó 

 

The lease is one of the biggest  in San Francisco in the past  12 m onths. 

Other large leases in the past  year include Bank of Am ericaÕs 180,000-

sf renewal at  600 Montgom ery and Google I ncÕs 210,000-sf lease at  

345 Spear St . 

 

Gary Arabian, Angus Scot t  and Jenny Haeg of CAC Group represented 

the landlord. Ed I rwin of Healthcare Real Estate Services and Bill Walsh 

of CB Richard Ellis represented CPMC. 

 

Wells Fargo & Co. has occupied the office building for the past  10 

years. 

 
 


